Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. ‘Reasonable assurance’ is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with International Standards on Auditing
that are endorsed in the Kingdom of Saudi Arabia, will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, then we are
required to draw attention in our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to continue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit of Saudi Airlines Catering Company (“the Company”).

Note

Assets
Property, plant and equipment
Intangible assets
Investment property
Equity accounted investee
Other financial asset

7
8
9
10
11

Non-current assets
Inventories
Trade and other receivables
Prepayments and other assets
Cash and cash equivalents

12
13
14
15

Current assets
Total assets
Equity
Share capital
Statutory reserve
Retained earnings

16
17

Total equity
Liabilities
Employee benefits

19

Non-current liabilities
Zakat and income tax liabilities
Trade and other payables

20
21

December 31,
2018

December 31,
2017

586,708,910
258,269
38,337,434
15,125,813
29,991,692

554,462,015
1,282,184
40,286,383
20,642,074
73,620,570

670,422,118

690,293,226

125,027,878
950,225,547
192,857,373
147,252,743

109,980,916
854,926,157
126,213,452
101,547,658

1,415,363,541

1,192,668,183

2,085,785,659

1,882,961,409

820,000,000
353,835,879
127,619,578

820,000,000
353,835,879
109,109,072

1,301,455,457

1,282,944,951

167,423,832

168,998,200

167,423,832

168,998,200

30,310,014
586,596,356

31,190,087
399,828,171

Current liabilities

616,906,370

431,018,258

Total liabilities

784,330,202

600,016,458

2,085,785,659

1,882,961,409

Total equity and liabilities
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We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

For KPMG Al Fozan & Partners
Certified Public Accountants
Ebrahim Oboud Baeshen
License No: 382

Jeddah, Jumada Al Thani 29, 1440H
Corresponding to March 6, 2019

The accompanying notes 1 through 34 form an integral part of these financial statements.
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Financial Statements

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

(Expressed in Saudi Arabian Riyals)

Corporate Governance

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by SOCPA, the applicable
requirements of the Regulations for Companies and Company’s By-laws and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.
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Independent Auditors’ Report
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